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Mixed week for markets as job openings

remain tight

Markets saw mixed performance in a shorter trading week
due to the Easter holiday.

In the US, the S&P 500 fell 0.5%, the Dow declined 0.3%
and the Nasdaq lost 0.8% as figures from the Department of
Labor showed the job market remained tight.

In Europe, the Dax added 0.1%, the Stoxx 600 grew 0.3%
and the UK’s FTSE 100 added 0.9%, in a week that saw
boosts in retail sales and construction output.

Last week’s market update*

e FTSE 100" +0.89%

e S&P 500" -0.47%

e Dow'" -0.34%

* Nasdaqg': -0.83%

e Dax' +0.11%

e Hang Seng': -0.38%

e Shanghai Composite: +0.95%
e Nikkei 225: -2.38%

e Stoxx 600" +0.27%

* MSCI EM ex Asia: -0.59%

* Data from close of business Friday 31 March to close of business
Friday 7 April
"Closed on Friday 7 April

Markets mixed ahead of US CPI

Mixed performance before the Easter holiday continued
afterwards, as investors awaited March’s US consumer
price index release on Wednesday, as well as the latest
minutes from the Federal Reserve.

The FTSE 100 rose 0.6%, while pan-European Stoxx 600
grew 0.6%. In the US, the Dow was up 0.3%, while the
S&P 500 remained flat and the Nasdaq lost 0.4%.

Meanwhile in Asia, markets closed higher after the Bank
of Korea chose to maintain interest rates at 3.5%. Japan’s
Nikkei 225 rose 1.0%, while Hong Kong’s Hang Seng
added 0.8% and China’s Shanghai Composite saw a
marginal decline.

UK retail sales boosted

UK retail sales saw a 5.1% increase in March, compared
t0 3.1% in March 2022, according to the British Retall
Consortium (BRC). Month-on-month, sales dropped
marginally, down from 5.2% in February.

Like-for-like sales, which remove changes in retail space,
grew by 4.9%, compared to a decline of 0.4% in March
last year. Month-on-month growth was also 4.9%.

Sales were boosted by Mother’s Day on 19 March, which
saw jewellery, flowers and fragrances perform particularly
well. The biggest growth was seen across home comforts,
accessories and furniture, as consumers cut back on
eating out in favour of entertaining at home. Meanwhile,
fashion, gardening and DIY products saw a slump in sales.

While retailers may hope for a further boost from the King’s
coronation on 6 May, the BRC has predicted consumers
will continue to cut back on discretionary spending due to
increased cost of living.

US job openings fall in February

US job openings fell by 632,000 to 9.9 million in February,
the lowest level since May 2021, according to the
Department of Labor.

Healthcare and professional services sectors saw the
largest drops, with declines of 150,000 and 278,000
respectively. Meanwhile, the construction and arts,
entertainment and recreation sectors saw increases of
129,000 and 38,000 respectively.




US job openings EU house prices in decline

House prices in the European Union fell by 1.5% quarter-
on-quarter in Q4 2022, according to Eurostat figures
released Tuesday. It is the first decrease since 2015. Prices
dropped by 1.5% after declines in 15 member countries.
The largest declines were seen in Denmark and Germany;,
where prices dropped 6.5% and 5.0% respectively.

The market has likely been affected by increases in the

European Central Bank’s (ECB’s) deposit rate, which

reached 3.0% in March, the highest level since the
financial crisis. The ECB has indicated further hikes could

Source: Refinitiv Datastream be forthcoming to stifle inflation.
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228,000 on a seasonally-adjusted basis.
The manufacturing PMI fell from 52.6 in February to 51.9

in March, according to data from the National Bureau of
Statistics. February’s figure indicated the fastest rate of
growth in a decade. The non-manufacturing PMI grew
from 56.3 in February to 58.2 in March, the highest level
since May 2011, boosted primarily by a recovery in the
UK construction output rises, services sector.

housebuilding declines

The job market remains tight with 1.7 open jobs for every
unemployed person, down from 1.9 in January. Although
the market is softening, which could have a positive effect
on inflation, many economists are concerned the US
economy could be pushed into a recession later this year.

UK construction output increased in March to 50.7, mrowin T
according to the S&P Global/CIPS UK Construction

purchasing managers’ index (PMI). Although this is a drop
from the 54.6 measured in February, it falls above the 50.0
threshold that indicates growth.

The rise was due to an increase in new orders and
improved supply conditions. Civil engineering was the
fastest growing segment at 52.0, boosted by HS2 _
infrastructure projects and strong demand for other © Guy Foster ~ e tuegst. Rac revin boptin
transport-related projects.

Housebuilding was the weakest performing segment
at 44.2, the fastest rate of decline since May 2020.

The sector has seen a drop in demand for residential
housebuilding projects due to rising borrowing costs.

To view the latest Markets in a Minute video click here.
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