
Welcome to our weekly newsletter, where we summarise the key market 
developments over the last seven days

• China will continue to take steps to curb monopolistic behaviours among internet platform companies 

and strengthen the protection of consumer privacy and data security. The people’s bank of China will 

continue to strengthen the regulation of the sector and ask all financial services companies, including 

personal information businesses to be licensed. 

• More than a million extra British households won't be able to afford to heat and power their homes next 

spring, according to a charity. Energy bills are expected to rise again in April to reflect the rising 

wholesale price of gas. National Energy Action says 1.2 million to 1.5 million additional households will 

be plunged into fuel poverty.

• Boris Johnson has said all of the UK's electricity is going to come from clean energy sources by 2035. 

Speaking from Manchester, the prime minister said the target could be achieved through advances in 

wind power and other renewable sources. The shift towards renewable energy is part of government 

efforts to cut carbon emissions by 78% by 2035.
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The noise

The numbers

Source: Bloomberg, data as at 07/10/2021

GBP Performance to 07/10/2021 1 Week YTD
Absolute 

Level

Equity GBP Total Return (MSCI)

UK (MSCI UK) -0.2% 13.5% 6962

Europe (MSCI Europe) -0.5% 11.1% 8382

US (MSCI USA) 0.9% 17.7% 12356

Japan (MSCI Japan) -5.7% 1.3% 7886

Emerging Markets (MSCI Emerging) -1.2% -1.0% 617

Fixed Income GBP Total Return 

UK Government (Barclays Sterling Gilts Index) -0.6% -8.1% 292

Investment Grade Hedged (Barclays Global Aggregate Corporate 
Bond Index)

-0.3% -1.2% 321

High Yield Bonds Hedged (Barclays Global High Yield Index) -0.4% 2.4% 565

Currency moves

GBP vs USD 1.1% -0.4% 1.36

GBP vs EUR 1.3% 5.4% 1.18

GBP vs JPY 1.4% 7.7% 152

Commodities GBP return

Gold (in £) -1.1% -7.2% 1292

Oil (in $) 3.1% 64.0% 79



The nuance
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All investment views are presented for information only and are not a personal recommendation to buy or sell. Past performance is

not a reliable indicator of future returns, investing involves risk and the value of investments, and the income from them, may fall

as well as rise and are not guaranteed. Investors may not get back the original amount invested.

As the markets corrected we deliberately exercised 

patience having reduced risk the week before. 

However, several of our companies were looking 

attractive after the market pullback and so we 

topped up eight of our positions into the market 

weakness. 

Portfolio activity

Developed market economies have recovered from 

covid, and are now dealing with the monetary 

inflation created over the last two years.  Pervasive 

price inflation is acting to slow down real growth, as 

excess demand continues to cause shortages of 

goods, with natural gas and electricity being the 

latest example.  As the political hope that consumer 

price inflation is transitory evaporates, the 

authorities are now adjusting the narrative to claim 

that elevated inflation is good for workers and the 

economy. This may give central banks the cover to 

abstain from hiking interest rates, but until there is a 

firmer indication that interest rates will be kept low 

despite inflationary pressures, bond yields may 

continue to rise. 

Equities are likely to take a pause until bond yields 

stabilise.  With the 3rd quarters earnings season fast 

approaching, we will get more insights as to how 

volatile input costs and product shortages are 

impacting companies.  Those who can appropriately 

hedge input prices, secure supplies, and raise selling 

prices are likely to do well, but given the difficult 

operating environment, we should expect margins to 

jump around from quarter to quarter making it 

harder to interpret short term results.  Companies 

with predictable businesses and the scale to hedge 

effectively should have an advantage in this 

economy.


