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1. 01.01.20
Coming into the year, we maintained an elevated 
cash position on concerns of the lack of value in the 
fixed income space and equity markets had run well 
pushing up valuations past a point that we were 
comfortable with. 
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4. 30.03.20
IC moves positive on investment grade credit for 
first time in 10 years and initiate position in 
Muzinich Global Tactical Credit.
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2.     17.02.20 
We sell half our position in Schroder Income, a UK 
Value fund, as we put a greater emphasis on quality 
businesses with earnings growth and balance sheet 
strength. Introduce Liontrust Special Situations. 

3.
Elevated cash position (circa 12%) and overweight 
positions in US Treasuries, UK Index Linked Gilts and 
Gold via Trojan provide downside protection in 
March. Volatility too high to trade in this period so 
we maintain position, trusting that our cautiously 
positioned portfolio could provide downside 
protection. 
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6.    24.04.20
Credit spreads are still wider than before Covid-19
so we initiate a further position in credit, buying 
Henderson Strategic Bond. Continue to increase 
quality bias by selling Artemis Global Income in 
favour of MS Global Brands.
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5.
IC maintains equity allocation throughout as central 
banks kick into action.
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7. 11.06.20 
We reduce our exposure to 'old world' value stocks 
over concerns over ability to survive pressures 
caused by Covid-19. Increase our exposure to high 
quality global companies via a new fund, the Brown 
Advisory Global Leaders fund. 
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A. 09.03.20 Fed announces $1.5tn offer in repo agreements to smooth functioning of market
B. 17.03.20 Fed announces they will stabilise market by using the Commercial Paper Funding Facility
C. 19.03.20 ECB announces 750bn Euro bond buying program including Greek and Italian debt
D. 20-25.03.20 UK Gov. announces furlough scheme, EU suspends state aid rules and fiscal rules, US Senate 
approves $2 Trillion Stimulus After Bipartisan Deal
E. 24.04.20 Congress passes $484bn economic relief bill
F. 12.05.20 Fed announces it will begin purchasing corporate bond ETFs, UK Gov. extends furlough scheme
G. 27.05.20 ECB announces proposal for €750bn recovery fund. Could be game changing moment for European 
future
H. 03.06.20 Germany’s governing coalition agree on a €130 billion stimulus package to relaunch their economy
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09.03.20
Credit market blows out, spreads on even top 
quality companies move out to recessionary wides. 
Bond ETFs start selling for below their NAV. 

24.02.20
DJIA and FTSE 100 fall more than 3% on news of 
substantial worsening of coronavirus outbreak 
outside of China over weekend. The week after the 
stock market falls most since 2008.
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January 2020 – July 2020 Market starts to fall
09.03.20 S&P 500 falls 7% in 4 minutes. 
12.03.20 S&P 500 falls 9.5%. 
18.03.20 IC starts meeting on daily basis. 



July 2020 – May 2021

A. 27.08.20 The Federal Reserve (Fed) announces they will use average inflation targeting in setting interest rates
B. 08.12.20 UK resident becomes first person globally to receive a COVID-19 vaccine
C. 10.12.20 EU leaders approve landmark €1.8tn budget package, including the €750bn recovery fund
D. 14.12.20 Joe Biden formally elected as next President of the US by members of the electoral college
E. 24.12.20 The EU agrees a trade deal with the UK
F. 14.01.21 President Biden confirms stimulus package of $1.9tn plus an additional $2tn in infrastructure spending
G. 26.03.21 House gives final approval to Biden's $1.9tn Pandemic Relief Bill
Source: Bloomberg
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1. 11.09.20
Macro and COVID-19 data improves and with Central 
Banks still providing liquidity, we became more 
positive on markets and reduced our cash in favour of 
equities. We added to a new global fund, Evenlode
Global Income, which provides exposure to high 
quality companies at a fair price. 

4. 11.02.21
Due to the significant fiscal spending on infrastructure 
assets and Environmental, Social and Governance 
(ESG), we allocated to AB US Sustain in place of the US 
tracker. The fund's investable universe consists of 
companies that contribute to achieving the UN 
Sustainable Development Goals. We topped up 
exposure to US smaller companies, which should be a 
beneficiary of the end of lockdown. 

2.     13.11.20 
With East-West decoupling continuing and Asia 
emerging from COVID-19, we removed our country 
specific exposure to Japan and broad exposure to 
Emerging Markets (EM) and added to our wider Asian 
exposure. We increased exposure via the MS Asia fund, 
which allocates over 60% to Chinese equities, a 
country we have become more bullish on post-COVID-
19. This active fund provides exposure to high quality, 
growth companies. 

3.    14.01.21
With sentiment improving, credit spreads had moved 
in aggressively, so we took profits and reduced our 
credit exposure added when spreads were wide. Given 
this, we switched our exposure into the Allianz 
Strategic Bond fund that targets a low correlation to 
equities versus our other fixed income holdings.

5.    11.03.21
We reduced our cash position further, adding to the 
CG Dollar fund, which invests exclusively in US Treasury 
Inflation-Protected Securities (TIPS) and the highly 
active Allianz Strategic Bond fund. We  consolidated UK 
exposure by switching Trojan Income into Liontrust
Special Situations. 
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30.10.20
FTSE 100 jumps by 15% in 16 days after positive 
vaccine news, kicking off a value rotation as 
beaten-down sectors outperform. This theme 
continues for the following months. 

Market starts to fall
Restrictions start to be reintroduced 
globally as the second wave of 
COVID-19 takes its toll.

30.10.20 to 30.04.20
MSCI World All Cap rallies 32% as 
economies and businesses gather 
confidence due to vaccines. 

24.12.20
FTSE 100 rallies 6% following clarity around Brexit. 

Source: Morningstar
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May 2021 – September 2021

A. 11.05.21 Rates for dry bulk shipping hit a decade high as bottlenecks persist globally
B. 23.06.21 President Biden agrees an infrastructure package worth c$1tn, which includes $579bn in new spending
C. 13.07.21 US CPI hits 5.4%, the biggest monthly gain since August 2008
D. 19.07.21 The United Kingdom has its ‘Freedom Day’ which sees the removal of social distancing restrictions. 
E. 26.07.21 The Chinese Communist Party intervene in the education sector, following similar actions taken against 
the tech sector earlier in the year
F. 27.08.21 Jerome Powell strikes a more hawkish tone at Jackson Hole regarding tapering of asset purchases 

1. 13.05.21
We initially hedged half of the Fidelity Global 
Dividend exposure in August 2019 with Sterling 
trading at 1.20 and the rest of the holding was 
hedged in November 2019 in the build up to the 
General Election at 1.28. Our long-term view has 
been that Sterling will trade between the 1.40 and 
1.45 bound, as such we felt it was prudent to 
remove the hedging when Sterling strengthened to 
1.41.

2.     15.07.21
We chose again to reduce our passive exposure in 
the Model Portfolios, reallocating the L&G FTSE 100 
tracker across the existing active UK funds. Active 
strategies tend to benefit investors more in 
uncertain investing climates, whilst passive 
strategies do better in rising, low volatility markets. 
The switch reduced our exposure to the large "old 
world" style companies that make up a large 
component of the FTSE 100 and reallocate to 
businesses that we believe are better suited to 
tackle the challenges of a post COVID-19 world with 
inflation pressures also on the horizon. These 
businesses have wide competitive moats, an ability 
to pass on input costs and face better growth 
prospects than the broader index. 

3.    13.08.21
We reduced exposure to the CG Dollar fund in 
favour of a global short-term bond index. Avoiding 
long duration bonds is a starting point for preparing 
for a tapering signal — especially Treasury Inflation-
Protected Securities (TIPS). Meanwhile, negative 
real yields appear unsustainable – the coming policy 
shift could see real yields bounce back to zero or 
even to positive territory. The Fed have also been 
purchasing a much greater proportion of TIPS than 
US Treasuries, so the tapering could impact TIPS 
more. 
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19.07.21
Fears over Delta variant trigger a sell off in global 
equities and commodities.

Market rotates again
Investors move back towards high 
growth/quality stocks, shunning 
more cyclical assets.

Bull market continues
Markets march on to post 
positive gains for a seventh 
successive month. 

22.08.21 
The Taliban take control of Kabul, Afghanistan’s 
capital.

Source: Morningstar

Source: Bloomberg



LGT Vestra LLP is authorised and regulated by the Financial Conduct Authority (FCA) in the United Kingdom. Our registration details are set out in the FCA Register: Firm Reference No. 
471048, www.fca.org.uk/register. 

This document is for professional advisers only and should not be passed to Retail clients. It is for information only and should not be construed as advice or an offer, invitation or 
solicitation to enter into any financial obligation, activity or promotion of any kind. Past performance is not an indication of future performance, capital is at risk and the value of 
investments and the income derived from them may fluctuate and may be affected by exchange rate variations.

The information and opinions expressed herein are the views of LGT Vestra LLP and are based on current public information we believe to be reliable but we do not represent that they are 
accurate or complete and should not be relied upon as such. Any information herein is given in good faith, but is subject to change without notice. No liability is accepted whatsoever by 
LGT Vestra LLP, employees and associated companies for any direct or consequential loss arising from this document. This document is not for distribution outside the United Kingdom.

LGT Vestra LLP is a limited liability partnership registered in England & Wales. Registered Office: 14 Cornhill, London EC3V 3NR. Registration number OC 329392.

LGT Vestra LLP is authorised and regulated by the Financial Conduct Authority and is a member of the London Stock Exchange

LGT Vestra (Jersey) Limited ("LGTVJL") is incorporated in Jersey and is regulated by the Jersey Financial Services Commission in the conduct of Investment Business and Funds Service 
Business. Registration number: 102243; https://www.jerseyfsc.org/industry/regulated-entities , Registered office: 30-32 New Street, St Helier, Jersey, JE2 3TE.
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